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Natural Gas Price with Storage and Transportation 
Cost for Enbridge, Union Gas, and EPCOR
Q2 and Q3 ¢/m3 2014 2015 2016 2017 2018

Union Gas3 26.81 15.70 14.53 19.95 14.67

Enbridge4 25.36 23.25 17.33 19.86 15.98

EPCOR (formerly NRG)5 32.52 20.79 15.58 19.19 15.28

Source: OEB Natural Gas Rates effective July 1, 2018

Each quarter, natural gas utilities adjust their gas supply charges based on a forecast of natural gas market prices over the next 12 months. 
Some components of these rates, such as the transportation charge, may change at the same time. Other components follow a different 
timeline, like delivery rates, which generally change once a year. Additionally, the “gas supply cost adjustment” is updated through the 
Ontario Energy Board’s (OEB’s) Quarterly Rate Adjustment Mechanism (QRAM),  which captures any differences between forecast and 
actual commodity costs.

The OEB determined that the scheduled QRAM adjustment set to occur on July 1, 2018, would be postponed (i.e., Q3 2018 rates would 
remain unchanged from Q2 2018 rates) in anticipation of the end of Ontario’s cap-and-trade program. Union, Enbridge and EPCOR 
customers therefore saw no change in the commodity, storage, or transportation components of their bills between Q2 2018 and Q3 2018.

The removal of cap-and-trade carbon tax costs will be effective October 1, 2018, and result in a reduction of about 3.3 ¢/m3 from the 
delivery charge component of natural gas bills.

Following approval from the OEB, effective January 1, 2017, the OEB approved price for the Southern Rate zone combined commodity and 
transportation costs into one gas supply charge going forward. For consistency of reporting, storage and transportation costs have been 
included in this section for all three utilities.6

Natural Gas Price, Including Storage and Transportation by Quarter (¢/m3)
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Source: OEB, Enbridge

3. Union Gas’ rate class is residential Southern Rate Zone (M1).
4.  Enbridge’s rate class is residential Rate Number 1. The storage component is an estimate provided by Enbridge.
5.  On August 3, 2017, the OEB released its decision approving the application by Natural Resource Gas Limited (NRG) to transfer its natural gas distribution system assets and OEB regulatory approvals to 

EPCOR. On November 1, 2017, the transaction was completed.
6.  Enbridge pricing includes an estimated storage component.
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Average Natural Gas Spot Prices
 
Monthly Average Natural Gas Spot Prices at Dawn, ON ($/GJ) 

$/
GJ

$/GJ

0

1

2

3

4

5

6

JUL
2018

AUG
2018

SEP
2018

APR
2018

MAY
2018

JUN
2018

JAN
2018

FEB
2018

MAR
2018

JUL
2017

AUG
2017

SEP
2017

OCT
2017

NOV
2017

DEC
2017

Source: Canadian Enerdata Ltd.

Quarterly Average Natural Gas Spot Prices at Select Trading Hubs ($/GJ) 
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Quarterly Average Natural Gas Spot Prices at Select Trading Hubs ($/GJ) 
 
Trading Hub Q3 2017 Q4 2017   Q1 2018   Q2 2018   Q3 2018

Dawn (ON) 3.44 3.53 3.62 3.39 3.61

Henry Hub (US) 3.51 3.49 3.68 3.49 3.63

AECO (AB) 1.36 1.65 1.95 1.14 1.17

Natural gas prices at the Dawn hub have increased by roughly 5% since Q3 2017.

Annual Average Natural Gas Spot Prices at Select Trading Hubs ($/GJ) 
 
Trading Hub 2017 2018 (YTD)

Dawn (ON) 3.74 3.54

Henry Hub (US) 3.67 3.60

AECO (AB) 2.05 1.42

Source: Dawn and AECO from Canadian Enerdata Ltd.; Henry Hub from U.S. Energy Information Administration

 
Natural Gas Price Forecasts for Select Trading Hubs, 2018–2019 ($/GJ) 
 
Trading Hub 2019 2020

Dawn (ON) 4.05 4.36

Henry Hub (US) 3.83 3.96

AECO (AB) 1.60 1.72

Source: Canadian Enerdata Ltd. as of October 2018
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Eastern Canada Natural Gas Storage Balances
(as of quarter end)

Storage Survey Week
Storage Level  

(billion cubic feet)
Storage Level vs.  

Same Week the Year Before
Storage Level vs.  

Total Capacity

Q3 2017 - Sept 22, 2017 246.5 95.6% 87.5%

Q4 2017 - Dec 22, 2017 232.2 100.2% 82.4%

Q1 2018 - Mar 23, 2018 61.9 56.1% 22.0%

Q2 2018 - Jun 22, 2018 95.7 64.2% 34.0%

Q3 2018 - Sept 21, 2018 230.9 93.7% 82.0%

Note: Maximum Storage Capacity for Eastern Canada was raised from 279.0 bcf to 281.8 bcf starting in October 2016. Source: Canadian Enerdata Ltd.

In Eastern Canada, natural gas is stored primarily at Dawn, ON with a small amount of storage in New Brunswick. The New 
Brunswick storage does not service the Ontario natural gas market.

According to seasonal patterns, storage levels normally peak in late October or early November as withdrawals for natural gas 
heating begin to outpace storage injections. Prices are also more likely to see a cyclical rise during the winter heating season. 
Utilities buy a certain amount of natural gas during the summer months when the price is cheaper. The supply is stored, and 
then delivered to customers during the colder months.




